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Independent Auditors’ Report 
 
 
Board of Governors 
Southeast Missouri State University 
   System Facilities 
Cape Girardeau, Missouri 
 
 
Report On The Audit Of The Financial Statements 
 
Opinions 
 
We have audited the financial statements of the business-type activities of Southeast 
Missouri State University System Facilities, (System Facilities) of Southeast Missouri 
State University (the University), a component unit of the State of Missouri, as of and 
for the years ended June 30, 2022, and the related notes to the financial statements, 
which collectively comprise the System Facilities basic financial statements as listed in 
the table of contents.   
 
In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the business-type activities of System Facilities as of 
June 30, 2022, and the results of its operations and its cash flows for the year then 
ended in accordance with accounting principles generally accepted in the United States 
of America. 
 
Basis For Opinions 
 
We conducted our audits in accordance with auditing standards generally accepted in 
the United States of America (GAAS).  Our responsibilities under those standards are 
further described in the Auditors’ Responsibilities For The Audit Of The Financial 
Statements section of our report. We are required to be independent of System 
Facilities and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audits. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinions. 
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Emphasis of A Matter Relating to Financial Reporting Entity 
 
As discussed in Note 1, the basic financial statements of the System Facilities are 
intended to present the financial position, changes in financial position, and cash flows 
of only that portion of the University that is attributable to the System Facilities.  They 
do not purport to, and do not, present fairly the financial position of the University as of 
June 30, 2022, and its changes in financial position and cash flows for the year then 
ended, in conformity with accounting principles generally accepted in the United States 
of America. 
 
Emphasis Of A Matter Relating To Restatement 
 
As described in Note 13, net position as of June 30, 2021 have been restated to correct 
various items related to capital assets, unearned income, and the identification of the 
portions of the University’s activities that comprise the System Facilities entity.  Our 
opinion is not modified related to this matter. 
 
Emphasis Of A Matter Relating To Change In Accounting Principle 
 
As described in Notes 11 and 13, in 2022 System Facilities adopted Governmental 
Accounting Standards Board (GASB) Statement No. 87, Leases.  Our opinion in not 
modified with respect to this matter. 
 
Responsibilities Of Management For The Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial doubt 
about System Facilities’ ability to continue as a going concern for twelve months beyond 
the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 
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Auditors’ Responsibilities For The Audit Of The Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditors’ report that includes our opinion. Reasonable assurance 
is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, we:  
 

 Exercise professional judgment and maintain professional skepticism throughout 
the audit.  

 Identify and assess the risks of material misstatement of the financial 
statements, whether due to fraud or error, and design and perform audit 
procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of System Facilities’ 
internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluate the 
overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in 
the aggregate, that raise substantial doubt about System Facilities’ ability to 
continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit, significant audit findings, and 
certain internal control related matters that we identified during the audit.  
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Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that 
the Management’s Discussion and Analysis be presented to supplement the basic 
financial statements.  Such information is the responsibility of management and, 
although not a part of the basic financial statements, is required by the GASB who 
considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context.  We have 
applied certain limited procedures to the required supplementary information in 
accordance with GAAS, which consisted of inquiries of management about the methods 
of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements.  We do not 
express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance. 
 
Other Information  
 
Our audit was conducted for the purpose of forming an opinion on the System Facilities’ 
basic financial statements.  The schedules of insurance coverage, enrollment and fees, 
room and board costs - five-year trend, student composition - university housing system, 
housing occupancy and university residence hall capacities as listed in the table of 
contents are presented for purposes of additional analysis and are not a required part of 
the basic financial statements.  Such information has not been subjected to the auditing 
procedures applied in the audit of the basic financial statements, and accordingly, we 
express no opinion on it. 
 

 
 
February 24, 2023 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
 
 
 
 
This discussion and analysis of Southeast Missouri State University System Facilities’ 
(the System Facilities) basic financial statements provides an overview of the System 
Facilities’ financial performance during the year ended June 30, 2022.  The 
Management’s Discussion and Analysis is designed to focus on current activities and 
resulting changes, and should be read in conjunction with the System Facilities’ basic 
financial statements and footnotes. 
 
Using This Report 

This report consists of a series of basic financial statements, prepared in accordance 
with the Governmental Accounting Standards Board (GASB) Statement No. 34, Basic 
Financial Statements and Management’s Discussion and Analysis-for State and Local 
Governments, and GASB Statement No. 35, Basic Financial Statements and 
Management’s Discussion and Analysis - for Public Colleges and Universities.  The 
Statement of Net Position includes the assets, liabilities, deferred inflows and outflows 
of resources and net position of the System Facilities as of the end of the fiscal year.  
The Statement of Net Position is a point of time financial statement.  It is prepared 
under the accrual basis of accounting, whereby assets are recognized when the service 
is provided and the liabilities are recognized when others provide the service, regardless 
of when cash is exchanged. 
 
The Statement of Revenue, Expenses and Changes in Net Position presents the 
revenues earned and expenses incurred during the year.  Activities are reported as 
either operating, nonoperating or other.  The utilization of long-lived assets, referred to 
as Capital Assets, is reflected in the basic financial statements as depreciation, which 
amortizes the cost of an asset over its expected useful life. 
 
The Statement of Cash Flows presents the System Facilities’ inflows and outflows of 
cash.  The primary purpose of the Statement of Cash Flows is to provide information 
about the System Facilities’ cash receipts and payments summarized by operating, 
capital and related financing, noncapital financing and investing activities. 
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Financial Analysis Of The System Facilities 
 
The following table reflects the Net Position for the System Facilities as of June 30: 
 

2021
2022 (As Restated)

Current Assets 12,263,560$     9,538,407$       
Noncurrent Assets

Capital assets, net of depreciation 167,334,182 175,666,078
Total assets 179,597,742 185,204,485

Deferred Outflows of Resources 4,213,944         4,674,536         

Current Liabilities 6,827,129 4,999,654
Noncurrent Liabilities 111,665,394 117,567,345
Total liabilities 118,492,523 122,566,999

Deferred Inflows of Resources 662,272             1,283,167         

Net Position
Net investment in capital assets 55,097,635 55,257,999
Unrestricted 9,559,256 10,770,856

Total net position 64,656,891$     66,028,855$     
 

 
Current assets consist primarily of cash and cash equivalents. Current assets totaled 
$12.2 and $9.5 million for June 30, 2022 and 2021, respectively. 
 
Noncurrent assets are capital assets (net of depreciation). The University has recently 
reviewed its capital assets which has resulted in a reclassification of some assets as 
well as the impairment of others. As a result, System Facilities noncurrent assets went 
from $163.7 million at June 30, 2020 to $167.3 million at June 30, 2022. 
 
Current liabilities consist primarily of accounts payable, accrued compensation, and 
accrued interest payable. Current liabilities also include the current portion (payable 
within one year) of bonds payable, notes payable, and unearned income. Current 
liabilities totaled $6.8 million and $5.0 million for June 30, 2022 and 2021, respectively. 
 
Noncurrent liabilities consist of long-term debt, which totaled $105.6 million at June 
30, 2022. Noncurrent liabilities also consist of long-term unearned income which is 
comprised of advances from Chartwells, the University’s contracted food service 
provider, for capital investments which are being amortized through 2036. 
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Net position represents the residual interest in the System Facilities’ assets and 
deferred outflows after liabilities are deducted.   
 

2021
2022 (As Restated)

Net Position
Net investment in capital assets 55,097,635$     55,257,999$     
Unrestricted:
  Undesignated 9,559,256 10,770,856
     Total Unrestricted 9,559,256 10,770,856

Total net position 64,656,891$     66,028,855$     
 

 
Following is a breakdown of net position at June 30, 2022: 

Net investment 
in capital assets

85%

Unrestricted -
Undesignated

15%

 
Net investment in capital assets represents the System Facilities’ capital assets net of 
accumulated depreciation and outstanding principal balances of debt attributable to the 
acquisition, construction or improvement of those assets.  Net investment in capital 
assets decreased approximately $0.2 million from $55.3 million at June 30, 2021 to 
$55.1 million at June 30, 2022.  The decrease is primarily due to depreciation expense 
recognized during 2022 exceeding the addition of new assets. 
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Unrestricted-undesignated net position of the System Facilities was approximately $9.6 
million at June 30, 2022, which was a decrease from $1.2 million at June 30, 2021. 
 
The following schedule reflects the condensed revenues and expenses of the System 
Facilities for fiscal years 2022 and 2021: 
 

Condensed Statements Of Revenues 
Expenses And Changes In Net Position 

Years Ended June 30, 2022 And 2021 
 

2021
2022 (As Restated)

Operating Revenue
Housing contracts, net of scholarship

allowance 19,175,213$     18,757,237$     
Student recreation center fees 2,049,704         2,302,539         
Parking fees and fines 1,148,761         1,057,540         
Student union building fees 244,417             260,581             
Other operating revenues 1,285,735         1,122,769         

  Total operating revenue 23,903,830       23,500,666       

Operating Expenses
Personnel service 3,963,622         4,283,518         
Contract food service 6,601,355         6,688,934         
Utilities and maintenance 2,341,786         2,866,530         
Depreciation 6,160,619         5,353,277         
Other operating expenses 1,082,484         2,431,130         

  Total operating expenses 20,149,866       21,623,389       

    Operating income 3,753,964         1,877,277         

Nonoperating Revenue (Expenses)
Investment income 51,661               33,836               
Interest on capital asset related debt (3,434,476)        (2,891,146)        
Loss on disposal of capital assets (3,138,299)        —                      
Contribution revenue from food service vendor 1,395,186         467,141             
Emergency COVID-19 governmental assistance —                      677,853             

Net nonoperating expenses (5,125,928)        (1,712,316)        

Change in net position (1,371,964)        164,961             

Net position beginning of year (as restated) 66,028,855       65,863,894       

Net position end of year 64,656,891$     66,028,855$      
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The most significant sources of operating revenue for Systems Facilities are housing 
contracts, student recreation center fees, and parking fees and fines. Operating 
revenues remained relatively stable from Fiscal Year 2021 to Fiscal Year 2022. 
Nonoperating revenues include the amortization of financial support provided as 
investment in plant by the University’s food service vendor. 
 
Following is a graphic illustration of revenue by source for fiscal year 2022: 
 

Housing Contracts, 
Net
81%

Other Operating 
Revenues

4%
Student 

Recreation Center 
Fees
9%

Parking Fees & 
Fines

5%

Student Union 
Building

1%

 
 
Operating expenses of the System Facilities totaled $20.1 million for the fiscal year 
ending June 30, 2022 and $21.6 million for the fiscal year ending June 30, 2021. 
Personal service costs and contract food service costs account for over half of the total 
operating expenses for fiscal years 2022 and 2021. 
 
Following is a graphic illustration of operating expenses by source for the period ended 
June 30, 2022: 
 

 

Personal Service
20%

Contract Food 
Service

33%

Other Operating 
Expenses

5%

Deprecation  
30%

Utilities And 
Maintenance

12%
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Capital Assets 
 
At June 30, 2022 and 2021, the System Facilities’ investment in capital assets totaled 
$167.3 and $175.7 million, respectively, as follows: 
 

2021
2022 (As Restated)

Buildings and improvements 218,178,970$   220,752,824$   
Infrastructure 19,623,748 20,047,799
Leasehold improvements 1,145,454 1,145,454
Construction in progress 250,133 2,104,668
Lease right to use asset 121,776 121,776
Less: Accumulated depreciation (71,985,899) (68,506,443)

167,334,182$   175,666,078$   
 

 
Additional information on Capital Assets can be found in Note 4 of the financial 
statements. 
 
Bonds And Notes Payable 
 
The System Facilities had outstanding bonds of approximately $100.7 and $103.1 
million at June 30, 2022 and 2021, respectively. 
 
The System Facilities also has a note payable to the University’s contract food service 
provider of approximately $170,000 and $188,000 at June 30, 2022 and 2021, 
respectively. 
  
Additional information on Bonds and Notes Payable can be found in Notes 5 and 6 of 
the financial statements.   
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STATEMENT OF NET POSITION 
June 30, 2022 

 
 
 
Assets

Current Assets
Cash and cash equivalents 10,706,821$     
Restricted cash and cash equivalents 740,674
Accounts receivable 816,065             

Total Current Assets 12,263,560       

Noncurrent Assets
Capital assets - non-depreciable 250,133
Capital assets, net - depreciable 167,084,049     

Total Noncurrent Assets 167,334,182     

Total Assets 179,597,742     

Deferred Outflows Of Resources
Deferred amounts on refunding of bonds payable 4,213,944         

Liabilities 
Current Liabilities

Accounts payable 124,928
Accrued interest payable 1,015,409
Accrued compensation 220,470
Unearned income 1,148,366
Notes payable 17,956
Bonds payable 4,300,000

Total Current Liabilities 6,827,129         

Noncurrent Liabilities
Notes payable 152,020             
Unearned income 6,033,902         
Leases payable 32,238               
Bonds payable 105,447,234

Total Noncurrent Liabilities 111,665,394     

Total Liabilities 118,492,523     

Deferred Inflows Of Resources
Deferred amounts on lease revenues 662,272             

Net Position
Net investment in capital assets 55,097,635       
Unrestricted 9,559,256         

Total Net Position 64,656,891$     
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STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 
For The Year Ended June 30, 2022 

 
 
 
Operating Revenues

Housing contracts (net of scholarship allowance of $2,221,258) 19,175,213$     
Student recreation center fees 2,049,704
Food services 244,417
Student parking fees 736,006
Other fees 410,477
Fines/parking tickets 412,755
Rental income 658,987             
Other operating revenues 216,271

Total Operating Revenues 23,903,830       

Operating Expenses
Personnel service 3,963,622
Contract food service 6,601,355
Utilities and maintenance 2,341,786
Depreciation and amortization 6,160,619
Other operating expenses 1,082,484

Total Operating Expenses 20,149,866       

Operating Income 3,753,964         

Nonoperating Revenues (Expenses)
Investment income 51,661
Interest on capital asset-related debt (3,434,476)        
Loss on disposal of capital assets (3,138,299)        
Contribution revenue from food service vendor 1,395,186         

Total Nonoperating Expenses, Net (5,125,928)        

Change In Net Position (1,371,964)        

Net Position - Beginning Of Year (As Originally Stated) 63,208,588       
Restatement (Note 13) 2,820,267         
Net Position - Beginning Of Year (As Restated) 66,028,855       

Net Position - End Of Year 64,656,891$     
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STATEMENT OF CASH FLOWS 
For The Year Ended June 30, 2022 

 
 
 
Cash Flows From Operating Activities

Student and housing fees 22,205,340$     
Other receipts 1,704,423         
Payments to vendors and suppliers (9,151,742)        
Payments to employees (4,026,348)        

Net Cash Provided By Operating Activities 10,731,673       

Cash Flows From Capital And Related Financing Activities
Purchases of capital assets and payments to contractors (967,022)           
Principal paid on capital debt (2,400,019)        
Interest paid on capital debt (4,064,312)        

Net Cash Used In Capital And Related Financing Activities (7,431,353)        

Cash Flows Provided By Investing Activities
Interest on investments 51,661               

Net Increase In Cash And Cash Equivalents 3,351,981         

Cash And Cash Equivalents - Beginning Of Year 8,095,514         

Cash And Cash Equivalents - End Of Year 11,447,495$     

 
Reconciliation Of Operating Income To

Net Cash From Operating Activities
Operating income 3,753,964$       
Adjustments to reconcile operating income to

net cash from operating activities: 
Depreciation and amortization expense 6,160,619         
Changes in assets and liabilities:

Receivables, net 5,933                 
Accounts payable and accrued liabilities 887,981             
Due to related organizations (14,098)             
Accrued compensated absences (62,726)             

Net Cash Provided By Operating Activities 10,731,673$     
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NOTES TO FINANCIAL STATEMENTS 
June 30, 2022 

 
 

1. Organization 
 
The basic financial statements include the accounts of Southeast Missouri State 
University (the University) established by the terms of the bond resolutions for 
the System Facilities Revenue Bonds and Taxable System Facilities Revenue 
Bonds 2016A and 2016B dated February 26, 2016, the System Facilities Revenue 
Bonds 2016C dated August 10, 2016, and the System Facilities Refunding 
Revenue Bonds 2020 dated April 1, 2020.  The basic financial statements reflect 
only the assets, liabilities, deferred inflows and outflows of resources, net 
position, and revenues and expenses of the System Facilities. 
 
The System Facilities is composed of the Housing System, the Student Union 
facility (University Center), the Student Recreation Center, the Outdoor 
Recreation Fields and the Parking and Transit System.  The Housing System is 
composed of all residence halls and related dining facilities, including Myers 
Hall, Group Housing, the Towers High Rise Housing, Vandiver Hall, Merick 
Hall, Henderson Hall, LaFerla Hall, Dobbins River Campus Center and Greek 
Housing.  Revenue derived from the operation of these facilities is pledged for the 
retirement of the outstanding Series 2016A, 2016B, 2016C and 2020 bonds and 
payment of interest thereon semi-annually on April 1 and October 1. 
 
 

2. Basis Of Accounting And Presentation And Summary Of 
Significant Accounting Policies: 
 
Basis Of Accounting And Presentation 

The basic financial statements of the System Facilities have been prepared using 
the economic resource measurement focus and the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of 
America for publicly owned colleges and universities and is presented in 
accordance with the reporting model as prescribed in Governmental Accounting 
Standards Board (GASB) Statement No. 34, Basic Financial Statements and 
Management’s Discussion and Analysis for State and Local Governments, and 
GASB Statement No. 35, Basic Financial Statements - Management’s Discussion 
and Analysis for Public Colleges and Universities.  The System Facilities follows 
the “business-type” activities requirements of GASB Statement No. 34. 
 



SOUTHEAST MISSOURI STATE UNIVERSITY 
   SYSTEM FACILITIES 
 

Notes To Financial Statements (Continued) 
 
 

 

 Page 15 

Summary Of Significant Accounting Policies 

Cash And Cash Equivalents 

These assets represent all highly liquid investments purchased with an original 
maturity of three months or less to be cash equivalents.  Cash and cash 
equivalents and restricted cash and cash equivalents are combined on the 
statement of cash flows and represent cash and repurchase agreements.  
 
Capital Assets 

Physical properties are recorded at cost or, when donated, at acquisition value at 
date of gift.  All financially significant building and infrastructure additions and 
improvements are capitalized if the life of the capital asset is extended.  
Depreciation is computed using the straight-line method, with a full-year 
expense in the year after acquisition and partial depreciation through the month 
of disposition.  Capital assets are depreciated over the estimated useful lives as 
follows: 
 

Capital Assets Years 
  Building and improvements 10 to 50 
Infrastructure 10 to 50 

 
When capital assets are retired or otherwise disposed of, the cost and related 
accumulated depreciation are removed from the accounts. 
 
Compensated Absences  

System Facilities employees earn vacation benefits based, in part, on length of 
service.  Vacation pay is fully vested when earned.  Upon separation from service, 
employees are paid accumulated vacation pay based upon the nature of 
separation (death, retirement or termination).  Certain limitations have been 
placed on the hours of vacation that employees may accumulate and carry over 
for payment at termination, retirement or death.  Unused hours exceeding these 
limitations are forfeited. 
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Net Position 

Resources are required to be classified for accounting and reporting purposes into 
the following three net position categories: 
 

 Net investment in capital assets: Capital assets, net of accumulated 
depreciation and outstanding principal balances of debt attributable to the 
acquisition, construction or improvement of those assets. 

 
 Restricted: 

 
Nonexpendable - Net position subject to externally imposed stipulations 
that the System Facilities maintain them permanently. 
 
Expendable - Net position whose use by the System Facilities is subject 
to externally imposed stipulations that will be fulfilled by actions of the 
System Facilities pursuant to those stipulations or that expire by the 
passage of time. 

 
 Unrestricted: Net position that is not subject to externally imposed 

stipulations.  Unrestricted net position may be designated for specific 
purposes by action of management or the Board of Governors or may 
otherwise be limited by contractual agreements with outside parties.  A 
portion of unrestricted net position is designated for investment in 
inventories. 

 
The University first applies restricted net position when an expense or outlay is 
incurred for purposes for which both restricted and unrestricted net position are 
available. 
 
Eliminations, Discounts And Allowances 

In preparing the basic financial statements, the System Facilities eliminates 
inter-fund assets and liabilities that would otherwise be reflected twice in the 
statement of net position.  Similarly, revenues and expenses related to internal 
service activities are also eliminated from the statement of revenues, expenses, 
and changes in net position.  Student and housing revenues are reported net of 
scholarship discounts and allowances in the statement of revenues, expenses, 
and changes in net position. 
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Operating And Nonoperating Revenues  

The System Facilities’ policy for defining operating activities as reported on the 
statement of revenues, expenses, and changes in net position are those that 
generally result from exchange transactions such as payments received for 
providing services and payments made for services or goods received.  Operating 
revenues include various auxiliary services, such as housing and various general 
fees.  Nearly all of the System Facilities’ expenses are from exchange 
transactions.  Certain revenue streams relied upon for operations are recorded as 
nonoperating revenues, as defined by GASB Statement No. 34.  Nonoperating 
revenues include revenues from activities that have the characteristics of 
nonexchange transactions such as investment income. 
 
Unearned Income 

Unearned income consists primarily of the University’s dining services vendor’s 
investment in facilities. Although the current contract runs through fiscal year 
2031, the amortization schedule for the $6.0 million balance at June 30, 2022 
runs through fiscal year 2036.  Short term unearned income includes summer 
school general fees and housing deposits not earned during the current year. 
 
Deferred Outflows And Inflows Of Resources 

In addition to assets, the statement of net position includes a separate section for 
deferred outflows of resources.  This separate financial statement element 
represents a consumption of net position that applies to a future period or 
periods and so will not be recognized as an outflow of resources until that time.  
At June 30, 2022, the University’s deferred outflows of resources related to 
System Facilities consist of deferred amounts on refunding of bonds payable, 
which results from the difference between the reacquisition price of refunded 
debt and its carrying value.  This amount is deferred and amortized over the 
remaining life of the old debt or the life of the new debt, whichever is shorter. 
 
In addition to liabilities, the statement of net position may report a separate 
section for deferred inflows of resources.  Deferred inflows of resources consist of 
the acquisition of net position that is applicable to a future reporting period or 
periods and so will not be recognized as an inflow of resources until then.  
Deferred inflows include payments to be received under leasing transactions 
where the University is the lessor; these will be recorded as revenue in future 
years. 
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Bond Premiums And Discounts 

Premiums and discounts on bonds payable are amortized over the life of the bond 
based on a method that approximates the effective interest rate method.  For the 
year ended June 30, 2022, amortization related to bond premiums and bond 
discounts was $1,090,429 and $708 respectively. 
 
Amortization 

The deferred amount on refunding is amortized as interest on capital related 
debt using the bonds outstanding method. 
 
Estimates And Assumptions 

The preparation of the basic financial statements in conformity with accounting 
principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect amounts reported in 
the basic financial statements and the accompanying notes.  Actual results could 
differ from those estimates. 
 
 

3. Deposits 
 
Custodial credit risk.  Custodial credit risk is the risk that in the event of a bank 
failure, a government’s deposits may not be returned to it.  The University’s 
deposit policy for custodial credit risk requires compliance with the provisions of 
state law. 
 
State law requires collateralization of all deposits with federal depository 
insurance; bonds and other obligations of the U.S. Treasury, U.S. Agencies or 
instrumentalities of the state of Missouri; bonds of any city, county, school 
district or special road district of the state of Missouri; bonds of any state; or a 
surety bond having an aggregate value at least equal to the amount of the 
deposits. 
 
At June 30, 2022, none of the System Facilities’ bank balances held by the 
current depository, a United States financial institution having a branch in the 
state of Missouri, was exposed to custodial credit risk.  All of these deposits were 
fully collateralized as of June 30, 2022. 
 



SOUTHEAST MISSOURI STATE UNIVERSITY 
   SYSTEM FACILITIES 
 

Notes To Financial Statements (Continued) 
 
 

 

 Page 19 

Foreign Currency Risk.  The risk related to adverse effects on the fair value of a 
deposit from changes in exchange rates.  At June 30, 2022, the System Facilities 
had no exposure to foreign currency risk as the University had no deposits held 
by international banks. 

 
 

4.  Capital Assets 
 
Capital asset activity for the year ended June 30, 2022 was as follows: 
 

Balance - Balance -
June 30, Retirements June 30,

2021 Additions and Transfers 2022
Capital assets, not being depreciated:

Land —$                     —$                  —$                  —$                     
Construction in progress 2,104,668          996,014           (2,850,549)          250,133             

Total capital assets not being 
depreciated 2,104,668          996,014           (2,850,549)          250,133             

Capital assets, being depreciated:
Buildings and improvements 220,752,824      2,821,557        (5,395,411)          218,178,970      
Infrastructure 20,047,799        —                    (424,051)             19,623,748        
Leasehold improvements 1,145,454          —                    —                        1,145,454          

Total capital assets being 
depreciated 241,946,077      2,821,557        (5,819,462)          238,948,172      

Less accumulated depreciation for:
Buildings and improvements (62,876,603)       (5,626,980)      2,611,556            (65,892,027)       
Infrastructure (5,165,421)         (405,068)         69,607                 (5,500,882)         
Leasehold improvements (452,241)            (116,393)         —                        (568,634)            

Total accumulated depreciation (68,494,265)       (6,148,441)      2,681,163            (71,961,543)       

Total capital assets being 
depreciated, net 173,451,812      (3,326,884)      (3,138,299)          166,986,629      

Capital assets, net 175,556,480$    (2,330,870)$    (5,988,848)$     167,236,762$    

Lease intangible asset:
Land 121,776$           —$                  —$                  121,776$           

Total lease intangible asset 121,776             —                    —                        121,776             

Less accumulated ammortization for:
Land (12,178)              (12,178)           —                        (24,356)              

Total accumulated amortization (12,178)              (12,178)           —                        (24,356)              

Total lease intangible asset, net 109,598$           (12,178)$         —$                  97,420$             
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The estimated cost to complete construction in progress at June 30, 2022 is 
$1,703,879, which consists primarily of upgrades of existing student housing.  
These projects are being funded by Auxiliary funds.  Two projects (University 
Center Bookstore Renovation and Rowdy’s upgrade) are capital investments 
being made by vendors with long-term contracts with the University.  These 
investments will be amortized over the life of the contract. 
 

5. Bonds Payable  
Amount Amount

Outstanding Principal Principal Outstanding
June 30, 2021 Additions Payments June 30, 2022

 
System Facilities Revenues Bonds Series 2016A 12,525,000$    —$                 990,000$       11,535,000$    
System Facilities Revenues Bonds Series 2016B 8,070,000        —                   220,000         7,850,000
System Facilities Revenues Bonds Series 2016C 25,025,000      —                   —                   25,025,000
System Facilities Revenues Bonds Series 2020 57,480,000      —                   1,160,000      56,320,000

103,100,000    —                   2,370,000      100,730,000    

Less:  Current maturities (due within one year) 4,300,000
Add:  Premium on bond payable 9,027,368
Less:  Discount on bond payable 10,134

105,447,234$  
 

 
Series 2020 Bonds 

On July 22, 2020, the Board of Regents issued $57,480,000 of System Facilities 
Refunding Revenue Bonds Series 2020 for the purpose of refunding Series 2013A 
System Facilities Revenue Bonds.  The refunding decreased the University’s total 
debt service payments by $5,025,667 and results in an economic gain (difference 
between the present value of the old and new debt service payments) of 
$4,916,683. 
 
During 2020, the refunding of the Series 2013A bonds resulted in a difference 
between the reacquisition price and the net carrying amount of the old debt of 
$3,326,179.  This difference, reported in the accompanying basic financial 
statements as a deferred outflow of resources, is being charged to operations 
through 2043 using the bonds outstanding method.  
 
The Series 2020 bonds shall pay interest semiannually on April 1 and October 1.  
At the option of the University, the Series 2020 bonds maturing April 1, 2031 and 
thereafter may be called to redemption and payment prior to maturity on or after 
April 1, 2030 in lots of $5,000 at a redemption price of 100% of the principal 
amount together with accrued interest thereon to the date of maturity.   
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The Series 2020 bonds maturing April 1, 2040 and 2043 are subject to mandatory 
redemption and payment prior to maturity at the principal amount thereof plus 
accrued interest thereon to the date of redemption, without premium, in 
accordance with the following schedule: 
 

Years Amount

2038-2040 $4,956,900

Years Amount

2041-2043 $3,515,400

Series 2020 Bonds Maturing April 1, 2040

Series 2020 Bonds Maturing April 1, 2043

 
 

The Series 2020 bonds, collateralized by a pledge of the gross income and 
revenues derived from the ownership or operation of the System Facilities bear 
interest at rates varying from 2.00% to 5.00% and mature serially through fiscal 
year 2043. 
 
Series 2016 Bonds 

On August 10, 2016, the Board of Regents issued $25,025,000 of System 
Facilities Revenue Bonds Series 2016C for the purpose of partially refunding 
Series 2011B System Facilities Revenue bonds.  The partial refunding decreased 
the University’s total debt service payments by $3,068,337 and results in an 
economic gain (difference between the present value of the old and new debt 
service payments) of $2,723,714. 
 
During 2016, the advance refunding of the Series 2011B bonds resulted in a 
difference between the reacquisition price and the net carrying amount of the old 
debt of $1,767,433.  This difference, reported in the accompanying basic financial 
statements as a deferred outflow of resources, is being charged to operations 
through 2042 using the bonds outstanding method. 
 
The Series 2016C bonds shall pay interest semiannually on April 1 and 
October 1.  At the option of the University, the Series 2016C bonds maturing 
April 1, 2025 and thereafter may be called to redemption and payment prior to 
maturity on or after April 1, 2024 in lots of $5,000 at a redemption price of 100% 
of the principal amount together with accrued interest thereon to the date of 
maturity.   
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The Series 2016C bonds maturing April 1, 2037, April 1, 2039 and April 1, 2042 
are subject to mandatory redemption and payment prior to maturity at the 
principal amount thereof plus accrued interest thereon the date of redemption, 
without premium, in accordance with the following schedule: 
 

Years Amount

2036-2037 $2,840,000

Years Amount

2038-2039 $3,005,000

Years Amount

2040-2042 $4,850,000

Series 2016C Bonds Maturing April 1, 2039

Series 2016C Bonds Maturing April 1, 2042

Series 2016C Bonds Maturing April 1, 2037

 
 

The Series 2016C bonds, collateralized by a pledge of the gross income and 
revenues derived from the ownership or operation of the Systems Facilities bear 
interest at rates varying from 2.00% to 4.00% and mature serially through fiscal 
year 2042. 
 
On February 26, 2016, the Board of Regents issued $21,710,000 of System 
Facilities Revenue Bonds Series 2016A and $8,920,000 of Taxable System 
Facilities Revenue Bonds Series 2016B for the purpose of refunding of 
$23,555,000 System Facilities Revenue bonds Series 2011 and constructing, 
furnishing, and equipping a facility for Greek student housing and certain other 
expansions, renovations and improvements to System Facilities.  The advanced 
refunding decreased the University’s total debt service payments by $2,830,120 
and results in an economic gain (difference between the present value of the old 
and new debt service payments) of $2,808,956. 
 
During 2016, the advance refunding of the Series 2011 bonds resulted in a 
difference between the reacquisition price and the net carrying amount of the old 
debt of $609,621.  This difference, reported in the accompanying basic financial 
statements as a deferred outflow of resources, is being charged to operations 
through 2032 using the bonds outstanding method. 
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The Series 2016A and 2016B bonds shall pay interest semiannually on April 1 
and October 1.  At the option of the University, the Series 2016A bonds maturing 
April 1, 2026 and thereafter may be called to redemption prior to maturity on or 
after April 1, 2025 in lots of $5,000 at a redemption price of 100% of the principal 
amount together with accrued interest thereon to the date of maturity.  The 
Series 2016B bonds maturing April 1, 2027 and thereafter, at the option of the 
University may be called to redemption prior to maturity on or after April 1, 2026 
in lots of $5,000 at a redemption price of 100% of the principal amount together 
with accrued interest thereon to the date of maturity.  The Series 2016B bonds 
maturing April 1, 2031, April 1, 2036 and April 1, 2045 are subject to mandatory 
redemption prior to maturity at the principal amount thereof plus accrued 
interest thereon to the date of redemption, without premium, in accordance with 
the following schedule: 
 

Years Amount

2027-2031 $1,350,000

Years Amount

2032-2036 $1,625,000

Years Amount

2037-2045 $3,935,000

Series 2016B Bonds Maturing April 1, 2031

Series 2016B Bonds Maturing April 1, 2036

Series 2016B Bonds Maturing April 1, 2045

 
 

The Series 2016A bonds, collateralized by a pledge of the gross income and 
revenues derived from the ownership or operation of the System Facilities bear 
interest at rates varying from 3.00% to 5.00% and mature serially through fiscal 
year 2032.  The Series 2016B bonds also collateralized by a pledge of the gross 
income and revenues derived from the ownership or operation of the System 
Facilities bear interest at rates varying from 1.375% to 4.37% and mature 
serially through 2045.  

 
Interest expense was $4,061,434 for 2022.   
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Scheduled fiscal year maturities of System Facilities bonds payable and related 
interest expense are as follows: 
 

Year Principal Interest

2023 4,300,000$       3,949,458$      
2024 5,110,000         3,761,665            
2025 5,345,000         3,521,527            
2026 5,585,000         3,279,877            
2027 5,825,000         3,038,527            
2028-2032 30,135,000       11,359,075         
2033-2037 23,895,000       6,481,804            
2038-2042 17,740,000       2,385,301            
2043-2046 2,795,000         183,937               

100,730,000$   37,961,171$    
 

 
The Series 2016A, 2016B, 2016C, and 2020 Bonds are collateralized by the net 
income and revenues derived from the operation and/or ownership of the System 
Facilities.  Under the provisions of the bond resolutions, the University 
covenants to operate and maintain the System Facilities and to establish and 
collect rates, fees and charges for the use and services furnished by or through 
the System Facilities to fund operations, pay principal and interest and establish 
the required reserves. 
 
The bond resolution for the Series 2016A, 2016B, 2016C, and 2020 Bonds 
requires that all System Facilities revenues will be deposited as received into the 
System Facilities.  Amounts are then to be transferred to and expended as 
follows: 
 

First, accumulated in an amount sufficient to pay the current expenses, as 
defined in the bond resolution, of the System Facilities. 
 
Second, transferred to the Bond Account, on or before each March 25 and 
September 25, in an amount sufficient to meet the principal and interest due 
on the next interest payment date. 
 
Third, transferred to the Debt Service Reserve Account in amounts as may 
be necessary to maintain a debt service reserve in the amount of the Debt 
Service Reserve Requirement. 
 
Fourth, to maintain a separate System Repair and Replacement Account to 
deposit sums as may be required to maintain a balance at the Repair and 
Replacement requirement. 
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Fifth, after the foregoing deposits, the System Facilities may use the balance 
of excess funds in the System Revenue Account for specific purposes defined 
in the bond resolution including transfer to unrestricted University funds. 

 
 

6. Notes Payable 
 
Notes payable at June 30, 2022 are summarized as follows: 
 

Balance - Balance -
June 30, Principal Principal June 30,

2021 Additions Payments 2022

Chart well's-Olive's and Skylight Terrace Expansion 187,667$    —$       (17,691)$   169,976$    

Less:  Current maturities (due within one year) 17,956            

152,020$    
 

 

On July 1, 2009, the University entered into an agreement with Chartwells, the 
University’s contracted food service provider, for the construction of dining 
facilities in the new residence hall and expansion of the University Center to 
provide additional dining space.  The University will make monthly principal 
payments totaling $577,870 through fiscal year 2031.  The note is noninterest 
bearing.  Interest has been imputed using a rate of 1.429%. 
 
Interest expense was $2,679 for 2022.  Scheduled fiscal year maturities on notes 
payable and related interest are as follows: 
 

Year Principal Interest

2023 17,957$       2,414$         
2024 18,227               2,144                 
2025 18,500               1,870                 
2026 18,778               1,592                 
2027 19,060               1,310                 
2028-2031 77,454               2,333                 

169,976$    11,663$       
 

 
 



SOUTHEAST MISSOURI STATE UNIVERSITY 
   SYSTEM FACILITIES 
 

Notes To Financial Statements (Continued) 
 
 

 

 Page 26 

7. Unearned Income 
 

Over the life of the contract with the University’s contracted food service 
provider, the University has entered into several agreements for the 
construction, expansion, and improvement of dining facilities across the 
campus. These investments are considered advances (unearned income) from 
Chartwells that are being amortized through fiscal year 2036. Advances at 
June 30, 2022 are summarized as follows: 

 
Balance - Balance -
June 30, June 30,

2021 Additions Amortization 2022

Original investment 1,127,815$     —$            (75,608)$          1,052,207$     
2009 Investment 274,588          —                  (18,408)               256,180          
2012 Investment 1,061,533       —                  (71,164)               990,369          
2013 Investment 324,081          —                  (21,726)               302,355          
2015 Investment 3,432,186       —                  (230,091)             3,202,095       
2018 Investment 747,981          —                  (50,144)               697,837          

6,968,184$     —$            (467,141)$        6,501,043       

Less:  Current maturities (within one year) 467,141          

6,033,902$     
 

 
 

8. Retirement Plan 
 
Substantially all full-time System Facilities employees are participants in the 
statewide Missouri State Employees’ Retirement System (MOSERS). 
 
Plan description.  Benefit eligible employees of the University are provided with 
pensions through MOSERS - a cost-sharing multiple-employer defined benefit 
pension plan.  Chapter 104.320 of the Revised Statutes of Missouri grants the 
authority to establish a defined benefit plan for eligible state and other related 
agency employees.  MOSERS issues an annual Comprehensive Annual Financial 
Report (CAFR), a publicly available financial report that can be obtained at 
www.mosers.org. 
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Benefits provided.  MOSERS provides retirement, disability, and life insurance 
benefits to eligible employees.  The base retirement benefits are calculated by 
multiplying the employee’s final average pay by a specific factor multiplied by the 
years of credited service.  The factor is based on the specific plan in which the 
employee participates, which is based on the employee’s hire date.  Information 
on the three plans administered by MOSERS (MSEP, MSEP 2000 and 
MSEP2011 retirement plans) and how eligibility and the benefit amount is 
determined for each plan may be found in the Notes to the Financial Statements 
of MOSERS’ CAFR. 
 
Contributions.  Per Chapter 104.436 of the Revised Statutes of Missouri, 
contribution requirements of the active employees and the participating 
employers are established and may be amended by the MOSERS Board.  
Employees in the MSEP2011 Plan are required to contribute 4% of their annual 
pay.  The University’s required contribution rate for the year ended June 30, 
2022, was 22.88% of annual payroll, actuarially determined as an amount that, 
when combined with employee contributions, is expected to finance the costs of 
benefits earned by employees during the year, with an additional amount to 
finance any unfunded accrued liability.  The contribution rate for the MOSERS 
plan year ended June 30, 2021 was 22.88%, which is the year of measurement for 
the net pension liability.  The contributions to the pension plan from the 
University were $9,488,129 for the year ended June 30, 2022.   
  
Pension Liabilities.  At June 30, 2022, the University reported a liability of 
$112,274,110 for its proportionate share of the net pension liability.  The net 
pension liability was measured as of June 30, 2021, and the total pension 
liability used to calculate the net pension liability was determined by an 
actuarial valuation as of that date. 
 
The University’s proportion of the net pension liability was based on the 
University's actual share of contributions to the pension plan relative to the 
actual contributions of all participating employers for MOSERS plan year ended 
June 30, 2021.  At June 30, 2021, the University’s proportion was 2.0812%, a 
decrease from its proportion measured using 2.00802% as of the June 30, 2020 
measurement date.  For the year ended June 30, 2022, the University recognized 
pension expense of $8,311,384. 
 
The System Facilities does not report a net pension liability as this is a liability 
of the University as a whole, not of the System Facilities entity, as established by 
the terms of the bond resolution.  For more information, see the separately issued 
financial statements of Southeast Missouri State University as of June 30, 2022. 

 



SOUTHEAST MISSOURI STATE UNIVERSITY 
   SYSTEM FACILITIES 
 

Notes To Financial Statements (Continued) 
 
 

 

 Page 28 

9. Postemployment Healthcare 
 
The University provides a one-time opportunity for retirees to continue medical 
insurance coverage until age 65. Retirees after October 22, 2010 who elect to 
continue medical insurance are required to pay monthly premiums determined by 
plan type elected and Medicare eligibility. Financial statements for the plan are 
not available. 
 
The University pays for their portion of the medical insurance premiums on a 
pay-as-you-go basis.  For the year ended June 30, 2022, the University paid 
benefits of $157,914.  No trust fund has been created for the payment of the 
University’s portion of the medical insurance premiums; therefore, as of June 30, 
2022 the University’s obligations are unfunded. 
 
The Systems Facilities does not report a net postemployment benefit liability as 
this is a liability of the University as a whole, not of the System Facilities entity, 
as established by the terms of the bond resolution.  For more information, see the 
separately issued financial statements of Southeast Missouri State University as 
of June 30, 2022. 
 
 

10. Contingencies And Risk Management 
 
The System Facilities is subject to various legal proceedings and claims which 
arise in the ordinary course of its operations.  In the opinion of the University 
management, the amount of ultimate liability with respect to these actions will 
not materially affect the overall financial position of the System Facilities. 
 
Under the terms of federal grants, periodic audits are required and certain costs 
may be questioned as not being appropriate expenditures under the terms of the 
grants.  Such audits could lead to reimbursements to the grantor agencies.  It is 
the opinion of management that such reimbursements, if any, will not have a 
material effect on the System Facilities’ financial position. 
 
System Facilities employees are covered under Worker’s Compensation by the 
State of Missouri.  Claims are submitted to the State and paid by the State on 
behalf of the University.  Total claims paid for the University employees for fiscal 
year 2021-2022 were $145,049. 
 
The majority of System Facilities employees are also covered by unemployment 
insurance administered by the State of Missouri Division of Employment 
Security. 
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The System Facilities is exposed to various risks of loss related to torts; theft of, 
damage to, and destruction of assets; business interruption; errors and 
omissions; employee injuries and illnesses; natural disasters and employee 
health and accident benefits.  The University purchases commercial insurance 
and also receives coverage through the State of Missouri for these risks of loss.  
Settled claims have not exceeded this commercial coverage in any of the three 
preceding years. 
 
The System Facilities has purchased property on occasion that requires 
monitoring for environmental issues that could result in liability.  As of June 30, 
2022, the System Facilities is not aware of any environmental liability. 
 
Effective January 1, 2020, the University established a self-insured medical 
program covering substantially all System Facilities employees.  The University’s 
liability has been limited by the purchase of specific ($250,000 individual 
deductible limit in calendar year 2021) and aggregate ($1,000,000 deductible in 
calendar year 2021) reinsurance.  The University has recorded a liability for 
expenses incurred but not reported of $1,297,916 as of June 30, 2022. 
 
The liability reported for claims incurred but not reported are based on the 
requirements of GASB Statement No. 10, which requires that a liability for claims 
be reported if information obtained prior to the issuance of the financial statements 
indicates it is probable that a liability has been incurred and the amount of the 
liability can be reasonably estimated.  Changes in the balance of the insurance 
reserve liability during the year ended June 30, 2022 were as follows: 
 

Liability, June 30, 2021 1,227,639$    

Current year claims and changes in estimates 8,657,809         
Claim payments (8,587,832)        

Liability, June 30, 2022 1,297,616$    
 

 
The System Facilities does not report accrued claims liability as this is a liability 
of the University as a whole, not of the System Facilities entity.  For more 
information, see the separately issued financial statements of Southeast Missouri 
State University as of June 30, 2022.  
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11. Leases 
 
During 2022, System Facilities implemented GASB Statement No. 87, Leases, 
which modified the financial reporting and disclosures for the University’s 
transactions as lessee and lessor.  The Statement requires retroactive 
application.  As of July 1, 2021, System Facilities’ right to use intangible assets 
and lease liabilities were restated by $109,598 and $44,566, respectively, and 
lease receivables and related deferred inflows were restated by $1,283,167.  Refer 
to Note 13 for further detail regarding this restatement. 
 
Lessee 

For arrangements where System Facilities is the lessee, a lease liability and a 
right to use (RTU) intangible asset are recognized at the commencement of the 
lease term.  RTU assets represent System Facilities’ right to use an underlying 
asset for the lease term and lease liabilities represent System Facilities’ 
obligation to make lease payments arising from the lease.  RTU assets and lease 
liabilities are recognized at the lease commencement date based on the estimated 
present value of lease payments over the lease term. 
 
System Facilities uses the implicit rate in the lease to calculate the present value 
of the lease payments if available.  Otherwise, System Facilities’ incremental 
borrowing rate at the date the agreement is entered into is used.  System 
Facilities includes lease extension and termination options in the lease term if, 
after considering other economic factors, it is reasonably certain the University 
will exercise the option.  The University has not recognized RTU assets and lease 
liabilities for leases with terms for 12 months or less. 
 
The University has entered into a contract as lessee for land.  The lease contracts 
expire at various dates through 2025.  The right to use the leased assets are 
intangible assets and are further disclosed in the capital asset footnote disclosure 
at Note 4. 
 
During 2022 and 2021, the University had the following activity under contracts 
where it is the lessee: 

Balance - Balance -
June 30, Principal Principal June 30,

2021 Additions Payments 2022

Lease payable 44,566$        —$                (12,328)$        32,238$            
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The following represents the future minimum lease payments required under the 
lease arrangements as of June 30, 2022: 

 
Year Principal Interest

2023 12,412$         181$        
2024 12,496                 96                  
2025 7,330                   17                  

32,238$         294$         
 

Lessor 

For arrangements where the University is the lessor, a lease receivable and a 
deferred inflow of resources is recognized at the commencement of the lease term.  
The lease receivable is measured at the present value of the lease payments 
expected to be received during the term.  The deferred inflows of resources should 
be measured at the value of the lease receivable plus any payments received at or 
before the commencement of the lease term that relates to future periods. 
 
The University has entered into contracts as lessor for land and buildings.  The 
lease contracts expire at various dates through 2024.  The following represents 
the future minimum lease revenue under the lease arrangements as of June 30, 
2022 (which is recorded as part of accounts receivable on the financial 
statements): 
 

Year Principal Interest

2023 623,820$       1,772$         
2024 38,452                 15                      

662,272$       1,787$          
 
 
12. Net Position 

 
Restricted - In accordance with GASB Statement No. 34, net position is 
restricted when constraints placed are either externally imposed, or are imposed 
by law or legislation.  There was no restricted net position - expendable for debt 
service at June 30, 2022. 
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Unrestricted - Unrestricted net position, as defined in GASB Statement No. 34, 
is not subject to externally imposed stipulations; however, it is subject to internal 
designations.  For example, unrestricted net position may be designated for 
specific purposes by action of the Board of Governors or may otherwise be limited 
by contractual agreements with outside parties.  At June 30, 2022, the entire 
$9,559,256 balance of unrestricted net position was undesignated. 
 
 

13. Restatement 
 
System Facilities has restated its net position as of June 30, 2021, due to several 
items identified during fiscal year 2022, as follows: 
 

 System Facilities adopted GASB Statement No, 87, Leases, as discussed 
in footnote 11. 

 After a full review of capital assets, it was determined that certain capital 
assets that are part of the System Facilities entity had not been included 
within the System Facilities financial statements, while other capital 
assets that are not part of the System Facilities entity or were no longer 
in use had been included within the System Facilities financial 
statements.  Net position has been adjusted for these capital assets and 
the related impact on accumulated depreciation. 

 System Facilities found that a prior extension of terms was not accounted 
for in its amortization schedules of unearned income (advances) 
previously received from the University’s contracted food service provider, 
Chartwells. The extension, which occurred prior to fiscal year 2021, 
resulted in an overstatement of revenues earned and an understatement 
of the remaining liability. 

   Certain University funds and activities that were not part of the System 
Facilities entity had been included within the System Facilities financial 
statements, while other University funds and activities that were part of 
the System Facilities entity had been excluded from the System Facilities 
financial statements.  Net position has been adjusted in order to include 
the appropriate University funds and activities. 
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The impact of these restatements upon net position as of June 30, 2021 was as 
follows: 
 

Net Position - June 30, 2021 - as originally stated 63,208,588$     

Adjustments:
Implementation of GASB Statement No. 87 65,032               
Adjustments to capital assets and accumulated depreciation 11,824,752       
Correction of unearned revenue related to Chartwell's (6,968,183)        
Correction of University funds included in

System Facilties entity (2,101,334)        

Net Position - June 30, 2021 - restated 66,028,855$     
 

 
System Facilities reported a change in net position of $589,582 on its originally 
issued financial statements for the year ended June 30, 2021.  If the 
restatements described above had been made within the financial statements for 
the year ended June 30, 2021, the change in net position would have been 
$164,961. 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Supplementary Information    
 



SOUTHEAST MISSOURI STATE UNIVERSITY 
SYSTEM FACILITIES 

 

 Page 34 

SCHEDULE OF INSURANCE COVERAGE  
(UNAUDITED) 
June 30, 2022 

 
 
 
 
 
 
 
 

Policy
Expiration Amount Of

Coverage And Insurer Date Coverage

Fire and extended coverage (building, contents and loss of income)
Marsh USA 6/30/2022 982,902,314$   

 
 
Subsequent to June 30, 2022, the University contracted with Marsh USA to provide 
insurance through June 30, 2023 with $1,045,317,788 in coverage provided.  The 
University also has statutory liability protection through the State of Missouri’s Legal 
Expense Fund. 
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SCHEDULE OF ENROLLMENT AND FEES  
(UNAUDITED) 
June 30, 2022  

 
 

Fall Spring Summer
Semester Semester Semester

2021 2022 2022

Enrollment - Full-Time Equivalent (FTE) 
Students on campus and off campus 7,764                 7,061                   2,758                 

Student Recreation Center Fee/Aquatic Center Fee
Per credit hour 9.80$        9.80$          9.80$        
Per FTE student* 147.00$    147.00$      58.80$      

*

Room And Board Rates (Annual):**
Fall Semester 2021/Spring Semester 2022

Vandiver Hall $ 9,280 - $10,410
Towers Complex - West/North $ 9,280 - $10,410
Towers Complex - West/North doubles with Private Bath $10,340 - $11,410
Towers Complex - East/South doubles $7,890 - $8,960
Towers East/South singles $9,390 - $10,460 *
Group Housing $8,330 - $9,510
Group Housing singles $9,390 - $10,460
Myers Hall $ 9,230 - $10,410
Merick Hall $9,430 - $10,610
LaFerla Hall $9,430 - $10,610
Dobbins River Campus Center $9,680 - $10,860

*

Average fee based on 15 credit hours of enrollment during the Fall and Spring semesters and 6 credit hours
during the summer session.

Private rooms

Based primarily on double-occupancy.  Ranges attributable primarily to meal plan options available to students

 



SOUTHEAST MISSOURI STATE UNIVERSITY 
SYSTEM FACILITIES 

 

 Page 36 

SCHEDULE OF ROOM AND BOARD COSTS - FIVE-YEAR TREND 
(UNAUDITED) 
June 30, 2022 

 
 
 
 
 
 
 

2018 2019 2020 2021 2022

Vandiver Hall $8,370 - $9,460 $8,654 - $9,766 $8,918 - $10,036 $ 8,976 - $10,120 $ 9,280 - $10,410

Towers Complex - West/North $8,370 - $9,460 $8,654 - $9,766 $8,918 - $10,036 $ 8,976 - $10,120 $ 9,280 - $10,410

Towers Complex - West/North doubles with Private Bath n/a n/a n/a $9,976 - $11,120 $10,340 - $11,410

Towers Complex - East/South doubles $6,850  -$7,940 $7,134 - $8,246 $7,338 - $8,456 $7,496 - $8,640 $7,890 - $8,960

Towers South singles n/a n/a n/a $9,496 - $10,640 $9,390 - $10,460

Group Housing $7,340  -$8,430 $7,624 - $8,736 $7,848 - $8,966 $8,076 - $9,220 $8,330 - $9,510

Myers Hall $8,370 - $9,460 $8,654 - $9,766 $8,918 - $10,036 $ 8,976 - $10,120 $ 9,230 - $10,410

Merick Hall $8,530 - $9,620 $8,814 - $9,926 $9,086 - $10,204 $9,144 - $10,288 $9,430 - $10,610

LaFerla Hall $8,530 - $9,620 $8,814 - $9,926 $9,086 - $10,204 $9,144 - $10,288 $9,430 - $10,610

Dobbins River Campus Center $8,530 - $9,620 $8,814 - $9,926 $8,814 - $9,926 $9,396 - $10,540 $9,680 - $10,860
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SCHEDULE OF STUDENT COMPOSITION - UNIVERSITY HOUSING SYSTEM 
(UNAUDITED) 
June 30, 2022 

 
 
 
 
 
 
 
 
 
 
Fiscal Year Freshmen Sophomores Juniors Seniors Other Total

2018 1,602             762                  357            257            16              2,994         
2019 1,301             782                  304            205            10              2,602         
2020 1,294             605                  372            214            5                2,490         
2021 1,097             588                  229            202            6                2,122         
2022 1,168             596                  275            182            5                2,226         
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SCHEDULE OF HOUSING OCCUPANCY  
(UNAUDITED) 
June 30, 2022 

 
 

(1)              (2)                       (3)                        (4)                       
Simple Effective

Housing Average Average Average
Housing System Facility Capacity Occupancy (#) Occupancy (%) Occupancy (%)

Vandiver Hall 290                  216                             73.0% 84.8%

Towers Complex 1,117               932                             82.3% 83.5%

Group Housing 247                  244                             79.7% 84.0%

164                  131                             68.4% 73.1%

Merick Hall 295                  244                             83.5% 86.4%

250                  192                             71.1% 74.4%

178                  166                             91.3% 93.3%

2,541               2,125                          83.6% 83.1%

(1) The average number of available beds.
(2) The average number of occupied beds.
(3) Column (2) divided by column (1)
(4)

Myers Hall

LaFerla Hall

Dobbins River Campus Center

Column (3) adjusted for private-room contracts purchased, i.e., double-occupancy rooms converted 
to single-occupancy.
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SCHEDULE OF UNIVERSITY RESIDENCE HALL CAPACITIES  
(UNAUDITED) 
June 30, 2022 

 
 
 
 
 

Housing Dining Year
Housing System Facility Capacity Facilities Constructed

Vandiver Hall 290            No 2002

Towers Complex 1,117         Yes 1967

Group Housing 247            No 1963

Myers Hall 164            No 1948

Merick Hall 295            Yes 2009

LaFerla Hall 250            No 2013

Dobbins River Campus Center 178            Yes 2014

2,541         

 




